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§1436.10

the FSA State Committee. This au-
thority will not be re-delegated. Sugar
storage facility loan approvals will ex-
pire 8 months after the date of ap-
proval unless extended in writing for
an additional 4 months by the FSA
State Committee.

(i) For sugar storage facility loans,
paragraphs (c¢) and (g) of this section do
not apply.

(j) For sugar storage facility loans,
the agency approval officials may only
approve loans, subject to available
funds.

[74 FR 41590, Aug. 18, 2009]

§1436.10 Down payment.

(a) A minimum down payment rep-
resenting the difference between the
net cost of the storage facility and the
amount of the loan determined in ac-
cordance with §1436.9 will be made by
the loan applicant to the supplier or
contractor before either the partial or
final loan disbursements.

(b) The down payment must be in
cash unless some other form of pay-
ment is approved by CCC. The down
payment may be obtained by the bor-
rower from another lending source.

(c) The down payment may not in-
clude any trade-in, discount, rebate,
credit, deferred payment, post-dated
check, or promissory note to the sup-
plier or contractor.

[66 FR 4612, Jan. 18, 2001, as amended at 74
FR 41590, Aug.18, 2009]

§1436.11 Disbursements and assign-
ments.

(a) At the request of the borrower,
one partial disbursement of loan prin-
cipal and one final loan disbursement
will be available. The partial loan dis-
bursement will be made to facilitate
the purchase and construction of an el-
igible facility and will be made after
the approved applicant has completed
construction on part of the structure.
County FSA personnel will inspect and
verify the amount of construction com-
pleted.

(1) The amount of the partial loan
disbursement will be determined by
CCC and made after the borrower pro-
vides acceptable documentation for
that portion of the completed construc-
tion to the County Committee.

7 CFR Ch. XIV (1-1-10 Edition)

(2) Security required for the amount
of the partial loan disbursement will be
required before the partial loan dis-
bursement is finalized.

(3) The final disbursement of the loan
by CCC will be made after the farm
storage facility has been completely
and fully delivered, erected, con-
structed, assembled, or installed and a
CCC representative has inspected and
approved such facility.

(4) All additional security needed to
fully secure both the partial and final
loan disbursements must be received
before the final loan disbursement.

(b) Both the partial and final loan
disbursements will be made only if the
borrower furnishes satisfactory evi-
dence of the total cost of the facility
and payment of all debts on the facility
in excess of the amount of the loan. If
deemed appropriate by CCC, the partial
and final disbursement may have sepa-
rate notes and separate security in-
struments.

(c) Both the partial and final loan
disbursement will be made jointly to
the borrower and the contractor or
supplier, except disbursement may be
made to the borrower solely where CCC
determines, based upon information
made available to CCC by the borrower,
that the borrower has paid the con-
tractor or supplier all amounts that
are due and owing with respect to the
facility and that all applicable liens,
security interests, or other encum-
brances have been released.

(d) A release of liability will be re-
quired from all contractors and sup-
pliers providing goods and services to
the loan applicant.

(e) Loan proceeds cannot be assigned.

(f) For sugar storage facility loans,
only one disbursement will be made
and such disbursement will be regarded
as a final disbursement.

[74 FR 41591, Aug. 18, 2009]

§1436.12 Interest and fees.

(a) Loans will bear interest at the
rate equivalent, as determined by CCC,
to the rate of interest charged on
Treasury securities of comparable term
and maturity on the date the loan is
initially approved.

(b) The interest rate for each loan
will remain in effect for the term of
the loan.
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